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Second Semester B.Com. Degree Examination, September 2020 
(CBCS) (Fresh+ Repeaters) (2014-15 and Onwards) 

COMMERCE 
] Paper --2.3 :  Advanced Financial Accounting !  \; 
I . 

Time : 3 Hours Max. Marks : 70 

Instruction : Answer should be written completely in English or in Kannada. 

SECTION-A 

Answer any 5 sub-questions. Each sub-question carries 2 marks. 
· .  .  .  '  '  . · · ,  :  · .  .  · · .  .  .  .... . .  ·.· . . .  · . _ . ; , ,  . . . .  ·  . .  -• 

(5x2=10) 

1 .  a) When does average clause is applicable ? 

b) What is del-credere commission ? 
' - 

c) Mention any two differences between a joint venture and a partnership. 

d) What do you mean by loaded price ? 

e) What are abnormal line of goods ? 
4 + 

f) What are departmental accounts. 

g) Goods are involved at a profit at 20% on sales. The cost price of goods sent 
is Rs. 1 , 5 0 , 0 0 0 .  Calculate the load to be included to the cost price of good 
sent. 

SECTION - B  

Answer any three questions. Each question carries 6 marks. (3x6=18) 

2. A fire occurred in the premises of Bangalore Sports House on 3 0 - 9 - 2 0 1 8 .  From 
the following particulars ascertain the claim to be lodged. The last accounts of 
the company were prepared on 3 1 - 1 2 - 2 0 1 7.  

Stock on 3 1 - 1 2 - 2 0 1 7  s. 1 , 2 0 , 0 0 0  

Sundry debtors on 3 1 - 1 2 - 2 0 1 7  Rs. 3 , 2 0 , 0 0 0  

Sundry debtors on 3 0 - 9 - 2 0 1 8  Rs. 2 , 4 0 , 0 0 0  

Cash received from debtors Rs. 1 2 , 0 0 , 0 0 0  

Purchases from 1 - 1 - 2 0 1 8  to 3 0 - 9 - 2 0 1 8  Rs. 1 0 , 0 0 , 0 0 0  

Rate of gross profit on sales 25%. 

P.T.O. 
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3. Ravi of Bangalore consigned 1000 kgs of oil at Rs. 60 per kg to Srikanth of 

Mysore. He incurred Rs. 10,000 for carriage and freight. Srikanth incurred 

Rs. 2,000 as unloading charges, Rs. 4,000 as godown rent and Rs. 3,000 as 

selling expenses. Normal loss in weight is 80 kgs. (leakage) in transit. Srikanth 

sold 680 kgs. of oil at RRs. 100 per kg. Find out the value of unsold stock. 

4. A and B entered into Joint Venture having profit sharing ratio of 2 : 1 .  They 

agreed to write books of accounts under memorandum joint venture method. 

A and B purchased goods for Rs. 6,60,000 and Rs. 4,60,000 respectively 

and sold the same for Rs. 7,60,000 and Rs. 5,40,000 respectively. Selling 

expenses incurred by them were Rs. 25,000 and Rs. 15,000 respectively. Final 

settlement is done by cheque. Show A's Ale and Memorandum Joint Venture 

Ale in the books of B. 

5. A Ltd. with its H.O. in Bombay has a branch at Mysore. You are given the 

following particulars relating to Mysore branch for the year ended 31-3-2019. 

Rs. 

Stock on 1-4-2018 

Petty cash at branch 1-4-2018 

Goods sent to branch 

Goods returned by the branch 

Cash sales at branch 

Cash sent to branch for expenses : 

Salaries 

Rent 

Petty cash 

Stock at branch on 31-3-2019 

Petty cash at branch on 31-3-2019 

50,000 

200 

66,000 

5,600 

1,20,000 

25,000 

54,000 

600 

18,000 

4,000 

3,000 

Prepare branch account in the books of H .O . 
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6. A firm has two departments A and B. The following information related to the 
trading period ending 31-3-2018. oer 

A B Total 

Rs. Rs. Rs. 

Opening stock 6,000 9,000 15,000 

Purchases 40,000 50,000 90,000 

Sales 80,000 1,00,000 1,80,000 

Carriage inwards 4,000 

Power 6,000 

Wages 12,000 

Closing stock 6,000 14,000 20,000 

Wages are to be allocated in the ratio 5 : 4 and power in the ratio 1 : 2  to the 
department A and B respectively. Prepare departmental trading account in the 
columnar form. 

SECTION -C 

Answer any three of the following. Each question carries 14  marks. (14x3=42) 

7. Determine the amount of claim to be lodged by M/s Arun Company to Insurance 
Company from the following details : 

The company had taken a fire insurance policy, for Rs. 1 ,20,000 covering its 
stock and the policy was subjected to average clause. 

1-10-2017 t0 30-9-2018 1-10-2018 to 15-3-2019 

Rs. Rs. 

Sales 12,00,000 6,96,000 

Purchases 7,90,000 4,00,000 

Wages and salaries 1,39,000 69,000 

Sales return 56,000 16,000 

Purchase return 27,000 9,000 

Carriage inward 27,000 9,000 

Date of fire 15-3-2019. 

Stock on 1-10-2017 1,28,700 

Stock on 30-9-2018 1,89,000 

Stock salvaged 19,000 

Stocks have been valued at 10% less than cost. 
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8. A and B undertook a joint, venture for the construction of a college building. 
ti 

A joint bank account was opened into which A and B deposited Rs. 3,00,000 

and Rs. 1,00,000 respectively. Profit sharing ratio is 3 : 2. 

Other details were : 

Salaries Rs. 33,000, wages Rs. 1,90,000, building material purchased 

Rs. 4, 10,000, material supplied by A Rs. 36,000, material supplied by B 

Rs. 35,000, architect fee Rs. 28,000, carriage inward Rs. 44,000, 

machinery purchased Rs. 90,000 on the completion of construction. 

A took over unused materials of Rs. 40,000. B was paid a remuneration of 

Rs. 30,000 for his services. Machinery was sold for Rs. 70,000. Contract price 

was Rs. 10,60,000 which was duly received. Prepare necessary Ledger Ale. 

9. Ragava Batteries of Bangalore consigned 1600 batteries costing Rs. 5,000 

each to Manju Electricals of Mysore. The consignor paid Rs. 1,05,000 as 

freight charges. During transit it was found that 10  batteries were damaged. 

Consignee received the balance of batteries and incurred Rs. 14,900 as 

unloading charges. He sold 800 batteries at Rs. 6,500 per unit for cash and 

450 batteries on credit at Rs. 7,000 per unit. He spent Rs. 40,000 as godown 

rent Rs. 6,600 as advertisement and Rs. 30,000 as salesman salary, consignee 

is entitled to 5% ordinary commission on sales and 2% del-credere commission 

on credit sales. Consignee does final settlement by cheque payment. 

Prepare Consignment Account, Consignee Ale and Abnormal Loss Ale. 

10 .  Belagavi H.O. of a company invoices goods to its Hubli branch at cost plus 

25% cash collections of the day is to be remitted to H.O. through a bank ale 

and all expenses of the branch are directly paid by H.O. 

From the following show the Hubli Branch Account in the books of H.O. 

Stock on 1-4-2018 (Invoice Price) 12,500 

Debtors on 1 - 1 -2018 

Good sent to branch (IP) 

Cash sales 

12,000 

40,000 

16,000 
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Cash from debtors 29,500 

Goods returned by branch (IP) 2,400 

Payments made by H.0. 

For rent 3,000 

For Salary 11 ,000 

For  sundry expenses 510  14 ,510 

Stock on 31-12-2018 (Invoice Price) 15,000 

Debtor on 31-12-2018 22,500 

1 1 .  From the following balances from Prakash Stores prepare Departmental 

Trading P & L Ale in the columnar form for the year ended 31-3-2019. 

Particulars Dr. Cr. 

Rs. Rs. 

4 Stock 1-4-2018 :  

Dept. I 2,40,000 

Dept. I I  1,80,000 

Purchases and sales : 

Dept. I 3,20,000 6,00,000 

Dept. I I  2,80,000 5,60,000 

Carriage inwards : 

Dept. I 8,000 

Dept. II 4,000 

Machinery 72,000 

Salaries 1,20,000 

Rent 24,000 

Repairs to machinery 60,000 

Debtors and creditors 90,000 1,20,000 
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Capital 

Cash in hand 

Bills receivable and payable 

Drawings 

Building 

-6 

24,000 

30,000 

40,000 

1,20,000 

16,12,000 

I  llllllll llll llll 111111111111111111 

3,20,000 

12,000 

16,12,000 

Adjustment : 

a) Stock on 31-3-2019 :  Dept. I Rs. 2,80,000, Dept. II Rs. 2,40,000. 

b) Salaries to be divided in the ratio of 7 :  3. 

; c) Value of machinery Dept. I Rs. 40,000, Dept. I I  Rs. 32,000. 

d) Depreciate machinery at 10% and building at 5% p.a. 

e) Area occupied in the building 3 :  2  by Dep. I and Dept. I I  respectively. 

ns' aocdd ad uz- zd,zrtrf eu30. 3d2 es-z,r' asst eor'b. 

1 .  a) 1a»r' #so a' eRd,rs3? 
0 G a0 

b) er-5go dr a0added ? 

c) ao&3 a3,3a2 d adz aeronda' 0scad a0 5,22,37db,29. 

0d) av3p'o isa er al,e.op0. 

e) e52ad] ad,rt a0added ? 

f) &pneob 3r's? aoadesb ? 

g) orb ado3 ob de& 20% &2&pa a'e 0A'. & sr ad%} 
el ¢ 2t 

(5x2=10) 
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(36=18) 

2. 008 30-9-2018 ob rd ours as ea'sac o& r. 6'oz 
c) el . t  

2aroU} 2ad oz?ado0n3' &adreb o&@c0. 
a . 

osoa 0d02 322rb 31-12-2017 0o0! 3ad0v3. 
<>lo 

0252d 31-12-2017 0oL d. 1,20,000 
D  

a3 31r5r's? 31-12-2017 • 3,20,000 
: ' 3, + 

as 3sdr' 30-9-2018 0¢. 2,40,000 
> . 

ate3road 3,0»a} e d. 12,00,000 

1-1-2018 00} 30-9-2018 0 2r be0 do. 10,00,000 

d0vu de .±3), €223 a 25%. 

3. adore 0a dl@0 3«or0or? 1000 .&. r,01db,z,3 .2:.rf dz. 60 zsod 

3 re ad@s2. ed »or' r s #rs' do. 10,000 8332. 
0 ed o 

2es2osc d. 2,000 o as»is9,e d. 4,000 erg,ea c@rii ads 

dz. 3,000 ad0±3& 22a±F ad a32 d. 25d&}, kz}, 80 .z:. rt? (ice0i) 5roe, 

3es2s"0d 680 8.2:. r01522,3d3.:.rt dz. 100 0 z2Gd add3d. ad02y35r' 

or,ob ab?e,ab or&@c0. 
2 e 

4. A ad3 B aou3on 5, da &F0», c ads skgrtd2,2:1 z» 

39,e 2ob0¢d. eacd dxioooaa zooou° do2so 0&3ab r's' 
? O o • 

3a1 0#32d.. 
D  

A bs B  esdbson d. 6,60,000 abs de. 4,60,000 alb, or'sb2 22005l32 ¢ 
D 0 ed el 0 

ads eds,ban de. 7,60,000 ab d. 5,40,000 r' ar'b ado&3 add. 
.0 -' .o a0 l .D 

ecd els,abs/ ad@a de3 a2br de. 25,000 ad de. 15,000 en0dg. 

5$,22,373 seas} a5" be 2»cd2pd. B ab5c, A 3at}2,ah 

oar 2wop0&3° do° 30&b 310. 
l 
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5. A oat 3sd eoa}, ejeabb &oz'ob aorl 22ad02&d, '3ls' a30003. 
el ' el l & oy 

050 31-3-2019 Gd ad2barbs' akzl ; ad2rib sad0b crib, oar' 

peon3. 

052o 1-4-2018 0ox 22ad0b 02»ob 
.0 

052o 1-4-2018 0ob 2a 28 3rd 
( 

233rR b8»03} 3'&s' de 

22a50200} &030b/3a3' 8' 2e 

220 «rd ado2e3 

zadob a2abs renon &es cocb: 
o 

18,000 

4,000 

• 
50,000 

200 

66,000 

5,600 

1,20,000 

54,000 

600 

25,000 3,000 

02o 31-3-2019 0ob vs 23& ab 
My 

eoa}, eeot adze ad0b ab&b 3ad 0. 
' 0 e 

23e co 
M 

0o 31-3-2019 0 v2ad02 0Rb 
D 

6. 2.od sol0b_A ab B oxd ad 5&porrea3. s sns 2a0rs? 31-3-2018 
¢  .9  t  

5d52 0/5r's' 5d,a'as d akzlr d, 'o20pc3. 
A B 

do. de. 

33,do;r' c22sb 6,000 9,000 15,000 

220e0 40,000 50,000 90,000 

023 80,000 1,00,000 1,80,000 

• srocd 4,000 

orb.g 6,000 

�!) 12,000 

ad2520203 52h 6,000 14,000 20,000 

e0ab8l2,5 : 4 ebssce,ad 0rd,,er 380b22, 1 :2  eds, abs»n 
A s B 2&pr'r'erR 8oz3, 2&pone0b 3},a ob&d eo2 202 3ad0.. 

D 2 el t 
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(14x3=42) 

7. sins arc ad. ecdr o#012 2ad ozbrf #''eie2ad 2ad aid ad3add 

o&@o0. 0' 02A23' 0sire3 &o& 2ad abs, d. 1,20,000 rR 
Q • o 

1-10-2017 00 30-9-2018 1-10-2018 0023 15-3-2019 

de. de. 

20e0 &03bnd!ab 

2s? 327o 

12,00,000 

7,90,000 

1,39,000 

27,000 

27,000 

6,96,000 

4,00,000 

69,000 

16,000 

9,000 

9,000 

'o& ex2al3 k2303 08 15-3-2019. 

05208 1 - 10-2017 00Lb 022&b de. 1,28,700 
.D  

00 30-9-2018 0 0»sb d. 1 ,89,000 

26c200 &3& 2pd d. 19,000 

sbr'sb 3, no3 10% cab, @ z&a ate daeon. 
.  o  e 2± ed co ? 

8. A d 3 B  2o&3 2 a.ob ad@o ocd &o&3 22,or sob,b, 3. 
- ? c 2 

o~3 a2,'d co&@ voe33 e3ab 3on. 22o"0&3° 22,o or° 
? ed el ed ? 

A d B 3e de. 3,00,000 ad3 de. 1,00,000 sz:cc. c2e?' sd ska#k'%b, 

3 : 2  05 an,22. 
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as 2arts? &ens3: 

cu.9 de. 33,000, 0 ~. 1,90,000, &@pc or's de. 4,10,000, A &,3a 

#r's? de. 36,000, B d»a3 ore? do. 35,000, er vis°, Re de. 28,000, 
a.svor' d. 44,000, o3, a0eo de. 90,000. 2eee e3pa'db, ad,c cs 

' 

ea crib A de. 40,000 7ri rib&or erl32d. B r  de  30,000 &b 

es} eirR Boza!on rncgd. ab3ad, de. 70,000. i, ad'»cs. 

cos rs a3 de. 10,60,000 ab & d Acdpoa ado3. eats,ads 
el e ? 

ar'b2 3ad0A. 

9. tori?a0 c2as' a,e30 o#ob2 at2 rt0s' aboe, as¢,er 1600 2,830rt?2 35,3 

zp,@3pr' de. 5,000 o #ci Ar'e% ado3,&3. ea'b de. 1,05,000 

5or'rs a2F 22ad3ad. A2rs,10 2p,3or's as2sob 39c3. bo2 

as&,e ea a,es0rib sib de. 14,900 &db, as#bs a2er ad@cc. ea'b 
• • < •• • • • • 

800 22,es0r's'l2,3,3 a2,esr? de. 6,500.0 5deg riorR db3 450 22,30rt2 33d,2 

p,3or? de. 7,000 do2od e, do. ea'b de. 40,000 eurp,cox a@riron 

de. 6,600 &d2, 522cd2,/ at de. 30,000 &d2,5doe3r' sos,n d3Ac3cd. 

e'or? 5add ear 5% 0 du3x' ad,ea' dee d3 2% a&ads ecd 

dour dee dcro sad° aio5 8&cd. aboe as&,sod euo 
&oab a ab& a2ad3»0 

ci!. • . • 

'israds as, ripe a3 ad3 em2ad2Rd kt, 352do2&?2 3a50n. 

10 .  2ire2ap, teg eeoccbs orb ooh2 ax,, bar iris'¢2, ate#d' 

de 25% ace ate a'sop, &rlgd. v»ado z,3 08a &rd #rj,ass#oz¢b 

,os a sbc3 oco adcgcd. ad 2ad0 as, ad#rib, tog 

e'ebb de»/ a'3b3d. 
· a0 

6st &subs' 2rte' be,g, a2a3ob2, eog ed, zce, 2rap. 

22Rb 1-4-2018 Gob (IP) 12,500 

223 a2r's? 1 - 1 -2018 0ab 12,000 
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vs'r' ado2&3 zb 0»03 (IP) 40,000 
¢ O · 

«rob ado2e3 16,000 

vat 30er'00 3,0a &r'db 29,500 

v30 #or'sb &ocdnwg,(IP) 2,400 

eg ebot 22abr r'er' cod,: 

pp@riron 3,000 

so2.2 n 

as 22abr 7's? 

252Rb 31-12-2018 (IP) 

23522 3b20r's? 31-12-2018 

11 ,000 

510 14 ,510 

15,000 

22,500 

1 1 .  &door ¢ 2z'road so alb a3bcvn03. 31-3-2019 , axe 
- ed rN o . el  

rt9,a 2&ppneo e@on" ad & ab «kz},ab&db2, eoR 22pp2a 
- a0 a0 e el 

3ad0». 

1-4-2018 0#r: 

2gprl 

2pr' II 

a20e0 ab doe3: 
D  

2pr'I 

2,pr' II 

as oor 22as: 

2po'I 

0,por' II 

ob0,ea#car'sb 

so.s? 

2,40,000 

1,80,000 

3,20,000 

2,80,000 

8,000 

4,000 

72,000 

1,20,000 

6,00,000 

5,60,000 
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op@r' 24,000 

ob0g,ea#ear's? 0a3eo 60,000 

abrdrs? abs' cedr'sb 90,000 1,20,000 
..I>  

. .  

20ass 3,20,000 

,019,7 sad 24,000 

@rs? 30,000 12,000 

&od3 40,000 

egpris 1,20,000 

16,12,000 16,12,000 

33d &3 :  

a) 31-3-2019 &ob : 2&,ppr' I  d. 2,80,000, 2pr I I d. 2,40,000. 

b) 7 : 3  0  e&bassosd 22pone'or'eje. 
o el 

c) otc3rt at@e, 0epr 1  de. 40,000 ab3 2&ppr II de. 32,000. 

d) ob037'b 2oar e. 1 0  0 ads &&gad a&F e. 5 0 ad»@0. 
~ ;" ~ 

e) ezpce,24prd I ad3 22,pr' I I  3 :  2  cal, 25rt%2, es,co8c'. 
; \ ' , · ,.  .' ·  -  <  
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